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Most of the $1.9 billion in property taxes goes 
to support schools
Å57% of property taxes support local 

school districts
ÅSchool district levies 34%
ÅCounty school levies 7%
ÅState school levies 16%

Å41% of property taxes support 
Local government
ÅCounties 27%
ÅCities 10%
ÅSpecial districts 4%

Å1% of property taxes support 
higher education
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School Funding is 
constitutionally 
required

ά¢ƘŜ ƭŜƎƛǎƭŀǘǳǊŜ ǎƘŀƭƭ ǇǊƻǾƛŘŜ ŀ 
basic system of free quality public 
elementary and secondary schools. 
Χ Lǘ ǎƘŀƭƭ ŦǳƴŘ ŀƴŘ ŘƛǎǘǊƛōǳǘŜ ƛƴ ŀƴ 
equitable manner to the school 
districts the state's share of the cost 
of the basic elementary and 
ǎŜŎƻƴŘŀǊȅ ǎŎƘƻƻƭ ǎȅǎǘŜƳΦέ 

Yet, unlike services that are fully 
state provided, taxpayers in 
different school districts pay 
different mills for the basic system 
which is constitutionally required 
service



School district budgeted funds
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Property taxes do not support the full amount 
of state funding

In millions, SABHRS data include non-levy revenue FY 2020



State and Local share 
school funding
Components of school budgets are funded by 
the state to a greater or lesser degree, some 
are shared with the state and some are local 
only.

The statute determines the level of state 
share of each type of spending

Terms:

GF = District general fund 

GTB = Guaranteed Tax Base Aid

DSA = Direct state aid to the district general 
fund

County retirement levy pays for school 
pension contribution, SSI, UI 

(2) Only includes the state GTB payment, it does not include 
the direct state contribution to pension systems on behalf of 
schools.
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Statute is the 
driver in mill 
levies

Levy districts (location) makes a 
difference with property taxes:  taxable 
value relative to costs varies by district

Guaranteed tax base aid (GTB) increases 
the equity between taxpayers of different 
districts improves and access to funds for 
low wealth districts

Caps or maximums exist in most school 
funds with property tax levies



School levies are set in different ways

Required

ωDistrict general 
fund BASE

ωCounty school 
mills for 
retirement and 
transportation

Allowed/Permissive

ωBus deprecation

ωTransportation

ωAdult Ed

ωBuilding reserve*

Voted

ωSchool district 
general fund 
above base mills

ωDebt service 

ωBuilding reserve*

ωFlexibility

ωTechnology

* Building reserve fund has some allowed and some voted levies



Guaranteed tax base aid 
averages up
ÅFor required mills

ÅEqualize the purchasing power of local 
property taxpayers to pay for schools

ÅCreates greater taxpayer equity

ÅCreates greater school equity for students as 
districts can afford a defined level of 
spending for schools

This Photoby Unknown Author is licensed under CC BY-ND

http://www.thelastamericanvagabond.com/business/economy/money-equals-energy-right-now-math-doesnt-add/
https://creativecommons.org/licenses/by-nd/3.0/


Comparing GTB State Aid and mills by District
GTB keeps the number of required mills similar for most districts

High Taxable Value Wealth
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Comparing GTB State Aid and mills by District
Very high taxable value or non-levy revenue = lower mills

Very high taxable value wealth

NLR Local State

Very high non-levy revenue

NLR Local State

5 mills 5 mills



School Property taxes by budgeted fund
(millions $)

Note:  state mills are assumed to support district BASE budget  of the general fund
(2) GF BASE and retirement levies are required by the state to meet a basic system of quality education and to a lesser extent the same is true for the transportation mills
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Variation in mills for schools
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Choice
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Property Taxes Levied for Schools

State

County

District



State mills are identical across the state
All taxpayers pay 95 mills

ÅAll taxpayers pay the same 
with the same property value

Å1 mill for a $200,000 house = 
$2.70

ÅFor the same educational 
services, all residents of a 
$200,000 house pay $256.50



County-wide mills levied for schools vary 
across the state

Å1 mill for a $200,000 house = 
$2.70

ÅFor the same educational 
services, residents of a 
$200,000 house pay between 
$0 and$207.58



Sources of Variation
Taxable Value per Student

Gallatin County

41.45 county-wide school mills

ÅTaxable value = $361.6 million

ÅTotal ANB = 14,420

Gallatin County has $25,073 in 
taxable value per ANB

Madison County

9.25 county-wide school mills

ÅTaxable value = $147.0 million

ÅTotal ANB = 925 

Madison County has $158,875 
in taxable value per ANB



Sources of Variation
Non-Levy Revenue

McCone County
43.43 county-wide school mills

ÅCounty-wide school prop. tax = 
$335,782
ÅTaxable value = $7.7 million

ÅNon-levy revenue (NLR) = $3,414

ÅTotal ANB = 243

McCone Countyhas $1,382 in county-
wide propertytax per ANB and $14 in 
county-wide NLR per ANB

Richland County
0 county-wide school mills

ÅCounty-wide school prop. tax = $56.7 
million
ÅTaxable value = $56.7 million

ÅNon-levy revenue (NLR) = $2.4 million

ÅTotal ANB = 2,002

Richland County has$0 in county-
wide property tax per ANB and $1,180 
in county-wide NLR per ANB



Sources of Variation
Cost to Provide Services

Garfield County

76.88 county-wide school mills

ÅCollects $1,523/ANB
ÅDollars to schools = $269,528

ÅTotal ANB= 177

Yellowstone County

42.94 county-wide school mills

ÅCollects $928/ANB
ÅDollars to schools = $22.7million

ÅTotal ANB =24,412



Mills levied by individual school districts vary 
across the state

Å1 mill for a $200,000 house = 
$2.70

ÅFor the same educational 
services, most residentsof a 
$200,000 house pay between 
$48.57 and$941.36

ÅInteractive School Mills Map

https://montana.maps.arcgis.com/apps/PublicInformation/index.html?appid=4cc7c21759c248f2a2b07dcc6f652865

